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Bill Type and Number: Ordinance 2007-816
Sponsor: Council President at the request of the Mayor
Date of Introduction: July 24, 2007
Committee(s) of Reference: R, F
Date of Analysis: July 27, 2007
Type of Action: Authorization of revenue bond issue; Ordinance Code waiver; repeal of prior ordinance
Bill Summary: The bill authorizes the issuance of up to $141,127,632 in special revenue bonds for the purpose of financing a legal settlement payment in the City’s ash site litigation, refunding debt outstanding under the City’s commercial paper borrowing program, and financing the acquisition and construction of a variety of capital projects.  The bill waives a provision of the Ordinance Code to permit a negotiated sale of the bonds rather than a competitive bidding process.  The bill also repeals Ordinance 2005-1085-E which authorized the issuance of up to $25 million in special revenue bonds to finance the City’s portion of the settlement costs of its ash site litigation.
Background Information: According to the City Treasurer, this bill re-authorizes previously authorized borrowing capacity at the suggestion of the City’s bond counsel, and does not add any new borrowing capacity or projects.  The settlement of the Nora Williams et al v. City of Jacksonville et al ash site litigation was originally approved via Ordinance 2005-998-E. The $75 million settlement ($25 million from the City of Jacksonville and $50 million from the City’s insurers) was approved by roughly 4,500 residents who are part of a class-action lawsuit claiming they were exposed to toxic ash produced by municipal trash incinerators and buried in landfills.  In their lawsuit, the residents stated that they were exposed to toxins in the ash, including lead, arsenic and mercury from City incinerators operating from the 1910s to the 1960s.  The commercial paper borrowing program was established in 2004 to provide a mechanism for borrowing funds from time to time as needs arose without the need for separate bond issues.
Policy Impact Area: Legal settlement; capital projects funding
Fiscal Impact: The bill authorizes issuance of special revenue bonds in an amount up to $141,127,632.
Analyst: Clements
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